O

- SMIC Q3 2022

Financial Presentation

SEHK: 00981
SSE STAR MARKET: 688981

SMIC Investor Relations
Nov 2022

¢ S IS

= 3
$ iagM
= 5
55 pis
.

i

3 1esd 5353 35 : :

- o3 Head BEEE : 3 :

AR Medidetabibiny E '
L i |

Siliddis

.
. 3

} .'H.E 3|

U RTR .

SUpRENE

THRARH

TN

TN

-

'

ve -— .
-

el B




SM@'
Forward-Looking Statements

This presentation contains, in addition to historical information, forward-looking statements. These forward-looking statements
are based on SMIC's current assumptions, expectations, beliefs, plans, objectives, and projections about future events or
performance. SMIC uses words including but not limited to “believe”, “anticipate”, “intend”, “estimate”, “expect”, “project”, “target”,
“going forward”, “continue”, “ought to”, “may”, “seek”, “should”, “plan”, “could”, “vision”, “goal”, “aim”, “aspire”, “objective”,
“schedule”, “outlook” and other similar expressions to identify forward looking statements. These forward-looking statements are

necessary estimates reflecting judgment of SMIC's senior management and involve significant risks, both known and unknown,
uncertainties and other factors that may cause SMIC's actual performance,
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3Q22 Financial Highlights (Unaudited)

» Revenue was $1,907 million
— Up 0.2% QoQ from $1,903 million in 2Q22
— Up 34.7% YoY from $1,415 million in 3Q21

*Gross margin was 38.9%

— Compared to 39.4% in 20Q22
— Compared to 33.1% in 3Q21

= Profit from operations was $478 million
— Compared to $539 million in 2Q22
— Compared to $310 million in 3Q21

» Profit attributable to SMIC was $471 million

— Compared to $514 million in 2Q22
— Compared to $321 million in 3Q21

»EBITDA was $1,192 million

— Compared to $1,220 million in 2Q22
— Compared to $894 million in 3Q21
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Income Statement

(US$ thousands)

Revenue 1,906,956 1,903,164 0.2% 1,415,302 34.7%
Gross profit 742,216 750,488 -1.1% 467,861 58.6%
Gross margin 38.9% 39.4% 33.1%

Operating income(expenses) 264,297

O Revenue was $1,907.0 million in 3Q22, compared to $1,903.2 million in 2Q22.

O Gross margin was 38.9% in 3Q22, compared to 39.4% in 2Q22.

O General and administrative expenses increased to $152.7 million in 3Q22 from $119.1 million in 2Q22. The change was mainly due to the
Increased start-up cost associated with the new fabs in 3Q22.
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Capital Structure

(US$ thousands)

Sep 30, 2022 Jun 30, 2022
Cash and cash equivalents : 7,544,774 : 8,634,495
Restricted cash - current I 663,631 : 221,820
Financial assets at fair value through profit or loss - current®) : 292,749 | 312,975
Financial assets at amortized cost(® | 9,917,224 : 9,449,223
Total cash on hand : 18,418,378 : 18,618,513
Borrowings - current I 967,705 I 872,465
Borrowings - non-current : 6,277,993 : 5,628,583
Lease liabilities : 128,735 : 155,858
Bonds payable : 598,197 : 598,018
Total debt : 7,972,630 : 7,254,924
Net debt® | (10,445,748) : (11,363,589)
Equity : 27,919,123 : 27,330,635
Total debt to equity ratio™® | 28.6% : 26.5%
Net debt to equity ratio® \ -37.4% / -41.6%

(1) Mainly contain structural deposits and monetary funds.
(2) Mainly contain bank deposits over 3 months.

(3) Total debt minus total cash on hand.

(4) Total debt divided by equity.

(5) Net debt divided by equity.
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Cash Flow

(US$ thousands) For the three months ended

Sep 30, 2022 Jun 30, 2022

Cash and cash equivalents, beginning

of the period 8,634,495 6,099,908
Net_ c_a_sh generated from operating 1.069.149 2 122 489
activities

Net cash used in investing activities (3,024,132) (681,138)

Net cash generated
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Total Revenue Analysis By Geography!)

m Europe and Asia = North America = Chinese Mainland and Hong Kong China

66.7% 68.3% 68.4% 69.4% 69.6%
3021 4021 10Q22 2022 30Q22
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% 400
. | —p—
o 0
¥ Chinese Mainland and Hong Kong, North America Europe and Asia(2)
China

(1) Presenting the revenue to those companies whose headquarters are in this area, but ultimately selling and shipping the products to
their global customers.

(2) Excluding Chinese Mainland and Hong Kong, China.
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Wafer Revenue Analysis By Application

m Others mConsumer Electronics = Smart Home Smart Phone
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Wafer Revenue Analysis By Size

w 12" wafers 8" wafers
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Capacity, Utilization and Shipment

100.3% 09 4% 100.4%

97.1% — Utilization Rate 1
92.1%

649,125 673,750 706,000

593,875 S25,010¢

Monthly Capacity
(8-inch equivalent wafers)

3021 4Q21 1Q22 2022 3022

Wafer Shipments 1,719,743 1,723,360 1,840,189 1,886,530 1,797,671

(1)Capacity utilization rate is reported based on total 8” equivalent wafers out divided by estimated total quarterly capacity.
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40Q 2022 Guidance and 2022 Capex Guidance

40Q 2022 Guidance 2022 Capex

Revenue -13% to -15% QoQ

$6.6B

Gross Margin 30% to 32%

o
-y
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Appendix
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3Q Results vs Guidance

30Q 2022 Guidance 30Q 2022 Results
Revenue +0% to +2% QoQ +0.2% Qo0Q
Gross Margin 38% to 40% 38.9%
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Capital Expenditures & Depreciation

(US$ millions) 3021 4Q21 1Q22 2022 3022
|

Capex 1,081 2,130 869 1,672 , 1822
[
]

Depreciation |

& 480 508 534 557 1 576

Amortization

”
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